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Aim and Scope:

This report is prepared to be submitted to tHeSE2siomf the Islamic Summit Conference to be

held on06-07 February 2013 in Cairo, Arap Republic of Egypt. It presents general information on
the Standing Committee of Economic and Commercial Cooperation of the Organization of Islamic
Cooperation (COMCEC) arttie major developments ithe cooperation efforts since the™11
Session of Islamic Summit Conference, held in 2008, in Dakar, Republic of Senegal.

It comprises two chapters. The First Chapter provides information on the establishment and
mandate of th€OMCEC as well as its main organs. It also summarizes the peoglramgects
which have successfully been completed by the COMCEC since its establishment.

The Second Chapter is devoted to major developmeritge iaconomic and commercial
cooperation mder the auspices of COMCEC. It inclutesmain activities anthe progress
achieved ithe cooperation areas. For each cooperation area, brief background information is given,
followed by a detailed account of the developments since $hariast

The Reporends with concluding remarks
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Major Achievements of the COMCEC since 2008

* Adopted the Road Map for Enhancing Intra-OIC Trade

2008

Celebrated its 25th Anniversary
Convened the COMCEC Economic Summit
Launched the OIC-VET

SMIIC entered mnto force
« PRETAS entered into force

* Established the COMCEC Capital Markets Regulators Forum
¢ Established the OIC/COMCEC Tourism Private Sector Forum
* Welcomed the Transport Cooperation Framework (Izmir Document)

» TPS-OIC Rules of Origin entered into force

* Launched the S&P OIC/COMCEC 50 Shariah Index
* Launched the COMCEC Strategy

— ) ) J
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Executive Summaryof the The COMCEas continued to coordinate and

Major Developments Since the follow-up economic cooperation activities of
. the OIC since the last Islamic Summit

Last Summit Conference held in Dakar, Senegal in.2008

International economic cooperatis one of During the years under review, COMCEC has
the key components for development Ofhered its efforts towardealization of the
countries in todd@y globalised world. After theimportant programs/projects on its agenda and

World War I, bilateral, regional and globgh oynanding cooperation among the Member
cooperation efforts among the countrieg, ntries.

increased dramatically in order to complement
the national developmennitiatives. Thus, The COMCEC Economic Summit
many regional and international organizations

institutions have been created in order 1§y the occasion of the 25th Anniversary of the

contribute to the development of theircoMmcEC. the COMCEC Economic Summit

members. was held i anbul2Dukéy. Then kst
Summit was attended by the Heads of States

The Organization of Islamic Cooperation,4 Governments of the Member States. The
(OIC), established in 1969, is one of these, nmi t has ado pted kstanb

organizatios. The growing need for econom|(‘ga

) ve a clear direction for enhancing cooperation
and trade cooperation among the member staffsyar the auspices of the COMCEC. The

of the OIC prepared the ground for theg mmit requested eh Chairman of the

establishment of a standing commitiee fEqMCEC to produce a new vision document
economic and  commercial  cooperatioly, the COMCEC in line with the current needs
COMCEC, in 1981. of the Member States and to improve the

) S institutional setip of the economic and
COMCEC commenced its activities in 1984, 1arcial cooperation.

after election of the President of the Republic

of 'll'urke.yto.|ts permanent chalrmp The | line with the task given by the COMCEC
main objective of the COMCEC s to draw Ugconomic Summit, the COMCEC Strategy has
programs for joint action, and to coordinate angLap, prepared under the high guidance of H.E
follow-up activities for enhancing economicand , 4 u | | a h G! L President
commercial cooperatioramong the OIC Turkey and the Chairman of the COMCEC,
Member States. and adopted by the 4th Extalinary Islamic

_ Summit Conference held in Makkah- Al
Since 1984, the COMCEC has initiated MaRY,karrarah on 1415 August 2012. The

cooperation programs and projects in order Wy aieqy hasfficiallybeen launched at the 28th

realizets goals. With the valuable efforts of th@cssion of the COMCE@nd has become
Member States and relevant OIC Institutions,dtperaﬂonm

has realized many of these prograand
projects.
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The COMCEC Strategy implementation  mechanism. The main
instruments of the implementatioreachanism
The COMCEC Strategy has been preparedare the Working Groups and Project Cycle
light of the findings of the critical evaluatioManagement mechanisithe working groups
report, wich was welcomed by the 26thwill serve to producing and disseminating
Session of the COMCEC. The Report assesém®wledge, creation of a common
the former Strategy and the Plan of Actioonderstanding and approximation of policies
adopted in 1994in terms of their content and among the member state3he second
implementation. It identifies the constant instument of the Strategy for its effective
setbacks of the former cooperation documenimplementation is the Project Cycle
whidh arelack of an effective institutional-setManagement (PCM)he COMCEC Projects to
up, lack of ownership by the member statdse submitted by the membtates and the OIC
lack of a financing mechanism and lack of amstitutions under the new PCM will serve to
effective project cycle management. the realization of the objectives of the Strategy.

Taking these setbacks into consideration, tReiority Sectors: Agriculture, Tourism
Strategy brings a Memiggiven COMCEC. and Transportation
The new vision of the COMCECaGst o bui | d a
prosperous Islamic Ummah based on solidauttheantbre, the Summit has requested the
interdependence, enhanced mobility a@OM@iA to revitalize cooperation in Hreas
governance. Accordingl vy, af Agecultur€ DadrSE &hd Sransportation.
mission is to provide a forum foduce and
disseminate knowledge, shemecesxpend -besbince then, the COMCEC has increased its
practices, develop a common language and ueffersdafatingnhancing cooperation among the
and approximate polieie®ong the Member Member States in these critical sectors.
Countries to address and find solutions to the
development challenges of the Islamic Ummaln the area of Agriculture, fifth and sixth
conferences of Ministers of Aghiate of the
In light of this Vision, the Strategy is built 0 OIC Member States were held in 2010 and 2011
three principlesEnhancing Mohilyrengtheningn Sudan and Turkey respectively. Both
SolidaritgndImproving Governauoel) address Conferences stressed the importance of
the core and persistent challenges of the Islaraitsuring food security in the OIC Member
World and guide the COMCEC cooperatiobtates as well as developing capacity building
efforts. These three principles will guide thend technical cooperation pragsa for
efforts in 6 coperation areas of the Strateggnhancing cooperation in this important sector.
namely; trade, agriculture, transport, tourismurthermore, COMCEC has established a Task
poverty alleviation, and finance. Force to prepare a Framework of Cooperation
in the Area of Agriculture, Food Security and
The modalities and mechanisms through whiétural Development. The Task Force has
the Strategy is going to be operationalized ardwslled its task and subneitt a Draft
important as its content and substaidee Framework to the 28th Session of the
Strategy introduces a woifined
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COMCEC.The Session welcomethe Draft basis of the Trade Preferential System of the
Framework OIC (TPSOIC), which is the milestone project

of the COMCEC towards enhancing tteale
In the area ofTourism in addition to the and will be the basis for realizing the target of
ongoing activities, such as Ministeri@dO percent intra OIC trade, has been ¢etexqb.
Conferences and Coordination Committel other words, the three agreements of the
Meetings, COMCEC has  establishe@PSOIC, namely, Framework Agreement, the
OIC/COMCEC Private Sector Tourism ForumProtocol on Preferential Tariff Scheme
in 2011. The Forum will annually bring togeth¢PRETAS) and the Rules of Orighave
the private sector represaivtes of the member entered into force Hence, following the
states operating in the field of tourism to shaseibmission of concession lists by 10 Member
their experience and explore ways and mean$tates that have ratified the thfegeements
enhancethe cooperation in this field. The (which is currently @he TPSOIC will become
Forum has held its first meeting or8 7 operational
December 2012, in kzmir, Turkey.

COMCEC has also developed a Road Map for
In the area of Transportation an Expert Groupealizing the 20 percent ir@¢C trade target.
Meeting was held in Jun2 0 1 1, i nThekRoadi Map is composed of five areas
Turkey. The Meeting identified the majonamely trade financing, trade promotion, trade
common obstacles hindey development of facilitation, capacity building and development
transport sector in the OIC Member States amd strategic commodities. An executive program
considered the proposed Framework dbr the implementation of the Road Map was
Cooperation in the area of transport within thprepared in 2009. Activities and

Ol C namely kzmir Do c proggams/projedidh éor I@reasing SikdECs i o n

of t he COMCEC has witeade c unadee the Rdag Madp zamei reviewed
Document. The 27th Sassiof the COMCEC regularhby the concerned®IC Institutions and
also held the Ministerial Exchange of Viewsported to the COMCEC Sessions regularly.
Session wi t h t he t heme of Ol mpact of
Transportation Networks on Trade andnstitutionalization of the SMIIC
Touri smo.

COMCEC has realized one of its outstanding
Intra-OIC Trade: Operationalization of  Projects, namely Standards and Metrology
the TPS-OIC Institute for Islamic Countries (SMIIC) in 2010.

SMIIC is expected to contribute to the
Expansion of trade among the membenarmonization of standards and development of
countries is one of ¢hmain objectives of the new ones in the Member States which will
COMCEC. The Intr&®DIC trade level has increase the quality services and products as
increased from 16.4 percent in 2007 to 17.Wkll as the quality of lifidaving its location in
percent in 2011. In order to reach the target kfs t a rillbonow, , SMIKC has convened its
20 percent intr@IC trade by 2015, the General Assembly and Board of Directors three
COMCEC has intensified its efforts in theand four times respectively. SMIIC has also
domain of tradeAs of August 2011, the legalestablished technical committees in its field of
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activity. Furthermore, in order to publicize it€apital Market Regulators Forum was
activities SMIIC organized the SMIIC Forum irestablished. The Forum has held its first
November2012 meeting irbeptembe?012

Financial Cooperation Ministerial Exchange of Views Sessions

Financial cooperation is one of the promisingurthermore, COMCEC has continued to
cooperation areas in which remarkable progrésow-up the global economic developments
has been achieved in recent years. Since thedadt growng needs of the Member States. In
Summit Conference,alOIC Stock Exchangesthis context, during 20@®12, COMCEC has
Forum has intensified its efforts towardsontinued to hold Exchange of Views Sessions
deepening the cooperation among the memhbmr important issues during its Annual Sessions.
states?® Stock E x ¢ h a nSgheesthe lastsSumemit, C@MCEC thas beld
longstanding efforts, the Forum has finalized ikinisterial Exchange of Views on Investment
studies on the S&P OIC/COMCE®D Shariah Climate, Food Crisis, Agriculture and Rural
The Index was designed to measure thBevelopment, Transport and SMEs
performance of 50 leading companies from thespectively.

19 Member Sates, namely, Bahrain,

Bangladesh, Cote d'lvore, Egypt, Indones@OMCEC will intensify its efforts for
Jordan, Kazakhstan, Kuwait, Lebanorurthering the economic and commercial
Malaysia, Morocco, Nigeria, Oman, Pakistazgoperation among the member countries
Qatar, Saudi Arabidunisia, Turkey and the within the framework of theCOMCEC
United Arab EmiratéEhe Index has officially Strategy. Inhis context, while following up the
been launched during the 28th Session of thbal economic developments closely, it will
COMCEC. The Index is expected to addresdso give utmost importance to support the
the growing demand for Islamic financidllember States to meet their growing needs in
instruments worldwide. economic development.

Besides the cooperation among theckS
Exchanges, COMCEC has revitalized the
cooperation among the Central Banks and
Monetary Authorities in order to mitigate the
adverse effects of the Global Economic Crisis.
Since the last Summit, the Governors of the
Central Banks and Monetary Authesithave
convened three times. In addition to the annual
meetings, capacity building programs in various
Member Countries have been organized.

COMCEC has also initiated the cooperation
among the Capital Markets Regulatory Bodies
of the Member Countries. B011, COMCEC
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Chapter |- Member States.
General Information In order to attan its objectivesthe COMCEC
shall:

1.1. Objectives and Functions of the

COMCEC a) Considerissues pertaining to economic and

commercial cooperation among the

COMCEC was established during the Third Member States and review the progress
Islamic Summit Conference held in Mecca andachieved in the implementation of the
Taif, in 1981. The Fourth Islamic Summit decisions pertaining to the areas under its

Conference held in Casablanca, Kingdom of competence.

Morocco, in 1984ectedthe President of the . _ _
Republic of Turkey as the Chainmaf the ©) Facilitaécommon understanding and policy
COMCEC, which became operational with its approximation in the field of economic
) ’ i P _ development throu roducm% and
first session held '”d@&ﬁﬂﬁaﬂh erkgg,v\ﬂeg Shalﬁ@tanb
experience and bewtctices. The activities
The objectives of the COMCEC in accordance of the committees and -Adc working
with Resolutions No0.13/B (IS) and 1/5 groups established shall alsatrdoute to
(IS) are: this function of the COMCEC.

a) To address the economic challenges of titg Serveas the main coordinating body of the
Islamic Ummahand to contribute to the activities of the OIC relating to economic
development efforts of the Member States. and commercial cooperation among the

Member States.

b) To produce and disseminate knowledge,
share experience and kasictices, develop d) Developcooperation programs to enhance
a common understanding, and approximate the economic and commercial coapen
policies among the Member States in line among the Member States.
with the vision andprinciples of the
Strategy. e) Requesthe OIC Institutions working in the

economic and commercial fields to

c) To serve as the central forum for the submit activity reports, undertake
Member States to discuss international necessary studies, convene expert group
economic and commercial issues. meetings and report the progress in the

implementation ofthe tasks assigned to

d) To study all possible means of strengthening them, periodically, through meetings of the
economic and commercial cooperation Sessional Committee to be convened at each
among the Member States. Session and when the need so arises.

e) To draw up programs and submit proposal§ Hold consultations in its fields of activity
designed to increase the welfare of the with international and regional groupings
Member States. and organizations andongovernmental

organizations including private sector

f) To ensure the overall coordination of the institutions as and when deemed necessary
activities of the OIC relating to economic for the fulfillment of its objectives.
and commercial cooperation among the

5
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9) DeCiC_Ie on the convening of a Mini_Sterial Table 1:Composition of the Followup Committee of
Meeting in the area of economic and,. coycec
recommadation by the Member States or
the CCO with relevant justification. The
R . . Republic of Turke Chairman (Permanent;
coordinate with the CCO regarding the ( )
preparations of the meeting. ViceChairman (Permanent)
through its Chairmam the Summit on the SEENC Rl
!mp_lementation of "}S _Strategy and State of Qatar Vice-Chairman
institutional and organizational aspects c Representing the Arab Region
SEe N ErELGE ERE | ViceChairman
Representing the Asian Region
i) Apprise through the CCO, the Council of : : : :
. .. . . Republic of Mali ViceChairman
Foreign Ministers of its resolutions. - Representing the African Region
COMCEC convenes annually at the minister
) ) - Member of Previous Bureau
Chairmanship of the President of the Republ
of Turkey Its last SessiorB”(ZSession) was Islamic Republic of Iran Member of Previous Bureau

commercial  cooperation upon the
host country of the Ministerial Meeting shal
. ViceChairman (Permanent)
h) Submiprogress reports and make proposal
the fields under its competence.
Islamic Republic of Rapporteur
Pakistan
level N kstanbul , Tur :
held i n 085Oaobdy202. o0 n Member of Previous Bureau

. Note: Vice Chairmen, representing the three geographical
1.2.  Follow-up Committee regions will be renewed by the 29 Sessim of the
COMCECt o0 be held in November 2013 i

At the First session of COMCEC held in _ _
Istanbul in 1984, a Folleyp Cammittee was 1.3. Sessional Committee

established in order to assist the General

Assembly of the COMCEC in fulfillment of itsThe Sessional Committee is the organ of the
responsibilities. COMCEC, which meets regularly on the

sidelines of thaCOMCEC Sessions and the

The FollowUp Committee, during its meetingd-0llow-up Commitiee meetings to review and
held usually in May, reviews progress on th@ordinate the avities and programs of the
issues listed on the COMCEC agenda a®IC institutions.

makes @commendations to the following

COMCEC Session. The Committee alsg€Ssional Committee reports are submitted to

COMCEC Session. Office for consideration.

The Followup Committee wasnmewedat the 1he 2% Meeting of the Sessional Committee

26" Session of the COMCEC. The currenWas held on November®,7 2012 on the
composition of the Followp Committee is Sidelines of th28" Session of the COMCEC.

listedin Table 1.



COMCEC Progress Report

2008-2012
1.3. Major Programs and Projects Islamic Corporation for the Insurance of
Realized by the COMCEC until Investment and Export Credit (ICIEC): The
2008 Islamic Corporation for the Insurance of

Investment and Export Credit (ICIEC) is a
Since its establishmentthe COMCEC has  supsidiary organ of the IDB. It was established
initiated manyrograms and projecMostof  jn 1994 with an authorized capital of ID 100
them have successfully been realized. Biigflion (about UB 127 million) and has
account of theachievements of tttOMCEC  pecome operationah 1995. ICIEC has 40

is given below. Member Countries.

Export Financing Scheme (EFS)COMCEC  The objective of the ICIEC is to expand the
initiated  the LongefrTerm Trade Financing scope of trade transactions and the flow of

Scheme and entrusted the IDB with jnyestments among Member Countries of the
implementation. The Tenth IDB Annualp|C.

Meeting, held in March 1986 in Amman,

Jordan, approved the Longerm Trade Establishment of a Trade Information
Financing Scheme. The title of the Scheme WQstwork of the Islamic Countries (TINIC):
later changed to Export Financing Schemghe First COMCEC Session, held in 1984,
(EFS) and it became operational in 1988.  adopted a resolution recommending the
establishment of a Trade Information Network
The EFS aims at promoting exports of -nofyr |slamic Countries to facilitate the collection,
conventional commodities by providing thgatment, analysis and propagation of trade
necessary short and leegn funds. The jnformaion for the benefit of users. The
repaynent periods under the Scheme weg&mic Center for the Development of Trade

originally between 6 and 60 months for the-inffgeDT) prepared a feasibility study on the
OIC export. This period has now been extengagdality of the network.

to ten years for capital goods, such as ships,

machinery etc. Each Member State participatiig TINIC became operational in 1996. It was
in the EFS hcione or more natiwl agencies forrestructured in 2001 in order to meet the

the Scheme. Thmle of the national agenciegrowing needs of the private sector of the
was to coordinate the promotion of the EFS Nember States

their countries. Theumulative approvals under

the Scheme, since its inception in 1988, have

amounted to U3 2.6 billion.

After the establishmerof the International
Islamic Trade Finance Corporation (ITFC), in
2005, all trade financing activities of the IDB,
including the EFS, were brought under the
ITFC. The ITFC commenced business at the
beginning of 2008.
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Chapter II: The kstanbulundebmed Iteer at i o
Achievementsof the COMCEC importance of the TPSIC System as the basis

for realizing 20 percent iMEAC trade by the
(20082012) year 2015 andrged all the member states to

join the TPSOIC Agreements at the earliest
Since the last session of Islamiemi®it convenience.

Conference held in 2008 in Dakar, Sentgal
COMCEC has intensified its efforts towardg requested th€hairman of the COMCE®
enhancing economic and  commercialconsider improving the institutional-spt of

cooperation among the Member States economic and commercial cooperation as well
as the efficiency of the implementation of the
This chapterprovides information on the r es ol uti ons adopted. The

achievement®f the COMCEC and a brief gso requested the COMCEC to consider the
outlook on recent developments inits relevance of the Strategy and Plan of Action in

cooperation areasce the last Summit. line with current needs of the member countries
and, if necessary, to produce a Vision
2.1. The COMCEC Economic Summit Document for the COMCELC.

One of the most important development® 2, The COMCEC Strategy and Statute
during the 20082011 period is the COMCEC

Economic Summit. The COMCEC Economiqy, jine with thetask given by the COMCEC
Summit was held on the of the 25

Anniversary of the C%W%HECCSun}m}]t, thi %C%M%%%Sl}r?te’gy hgsn
November9", 2009, with the participation of been prepared under the high guidance c_)f H.E
kings and heads of state The Summit is aAbdul T ah Gy L, President
milestone for economic and commerciaiurkey and the Chairman of the COMCEC,
cooperation under the COMCEC. and adopted by the 4th Extedinary Islamic
Summit Conferenceheld in Makkah Al
The Summit hasadopted 1t hayykakamhr® BrP 15 August 2012The
Declarationin which, the Heads of S‘t""tesStrategy hasfficiallybeen launched during the

reaﬁlrmgdthelr commltme_nt to streng?henngSth Session of the COMCE@dhas become
economic and commercial cooperatidie

Summit has prioritized the cooperation in th@Perational
areas of  Agriculture, Tourism and
Transportation.

Furthermore, the Summit has resfed the
inaguration of cooperation among the Capital
Markets RegulatoAuthorities of the Member
Countries.
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three principlesEnhancing MohilByrengthening
g T SolidaritgndImproving Govecegvhich address
‘ E v the core and persistent challenges of the Islamic
Solidarity s World and guide the COMCEC cooperation
~ efforts. These three principles will guide the
% Governance. efforts in 6 cooperation areas of the Strategy
Making Cooperation \Worki F ety fssie namely; trade, agriculture, transport, tourism,
ot povery alleviation, and finance.
COMCEC Strategy

For Building an Interdependent Islamic World The modalities and mechanisms through which
the Strategy is going to be operationalized are as

important as its content and substance.
The COMCEC Strategy has been prepared in

light of the findings of the critical evaluatio _

report., entitled OR eT;;]% ?QMC%CnStrattegyeenVngggs £t ”be@‘RFf an
Plan of Action to Strengthen Economic andriven organization. It would ensure active and
Commercial Cooperation Among the Membatirect involvement of Member Countries in the
States of the Ol C: A CGOMCEC activiids. TRevStrategyaintroduceHa wh i

was welcomed by the 26th Session of thgelidefined implementation mechanism. The
COMCEC. The Report assesses the formgiain instruments of the implementation

Strategy and the Plan of Action adopted echanism are the Working Groups and

1994, in terms of their content anp act Cvele M ¢ hani
implementation. The Report identifies the 'oJect Lycle Mahagement mechanism.

constant setbacks of the former cooperation

documents akck of an effective institutional The Workig Groups will be regular technical

setup, lack of ownership by the membetesta e x per t sd gat her i-coumtsy by w
lack of a financing mechanism and lack of &xperts will come together to elaborate their
effective project cycle management. common issues thoroughly in the respective

_ ) _ _ cooperation areas, share the good practices and
Taking these setbacks into consideration, tpe ~
earn from each ot her so

Strategy brings a Memiggiven COMCEC. , , )

The new vision of the COMCECdst o b LYVPrlf'néi’ graups will serve to producing and
prosperous Islamic Ummah basedritn asaligdisseminating knowledge, creation of a common
interdependence, enhanced mobility amddeggsaading and approximation of policies
governance. Accordingl vy, ambng the NG CsERAIED S

mission is to provide a forum pyoduce and

disseminate knowledge, share experiencestldeB8AH instrument of the Strategy for its

practices, develop a common language and u@ﬂ‘gﬁﬁgdii%lementation is the Project Cycle

and approxiate policieemong the Member .
Countries to address and find solutions to thl\éanagement (PCM). The Strategy introduces a

development challenges of the Islamic Ummat¢lrdefined Project Cycle Management with a
In light of this Vision, the Strategy is built o¢learly identified financial mechanism. The
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COMCEC Projects to be submitted by théigure 22 Themes of the Recent COMCEC
member states and the OIC institutions undéfdinisterial Exchange of iews Sessions

the new PCM will serve to the realizatiothe
objectives of the Strategye details regarding ErrRaeio:e
the new PCM are given in the Programmn 'glﬁgi;zinglnvestment
Implementation Guideline to be issued by tt

COMCEC Coordination Office. The new PCM
is planned to be laumed in September 2013.

25th COMCEC
* Impact of Food Crisis

2.3. Ministerial Exchange Of Views
Sessions

S _ . 26th COMCEC
Ministerial Exchange of Views Sessions are [Nt iey
. . Devel ent

organized regularly during the COMCEC —

Sessions every year. The main objective of these

sessions is to increase awareness on the issues FEEERSSVITE

which have strategic importance for the * Impact of Transport Networks on
Trade and Tourism

Member States.

In light of the global economic developments as 28th COMCEC
* Enhancing the C etitiveness
wel | as the Membach St atlErrns e e e

States

COMCEC Session decides on the theme of
Ministerial Exchange of Views Session to be
organized during the next COMCEC Session.
preparatory workshops also organizedo 2.4.Developments in the Cooperation
provide inputsfor enriching the discussions Areas
during the Ministerial Exchange of Views

. . . . 2.4.1. Intra-OIC Trade
SessionsEminent people from international
!nsptutlons, national agenclelsuversmes' are gt Outlook:
invited as keynote speakers to enrich the

deliberationsin the Exchange of WS peing an important catalyst of economic

Sessions. growth, trade leads to efficient allocation of

resources and creation of economies of scale
The theme of the Ministerial Exchange ofithin countris. Countries that have sustained
Views Session of the "2%Bession of the high levels of growth and have increased their
COMCEC to be held in 2013 has been decideér capita income in the last 50 years have, to a
as oOlncreasing FDI farge extent, dore sody @eatlwexpabding their
Countrieso. trade.

10



COMCEC Progress Report
2008-2012

The advance of globalization in recent decadeaye not considerably shifted away from
accompanied with tewological change, hastraditional exports of primary commodities.
dramatically reduced costs in transport amdany of them continue to rely on a highly
communications. This has led to the emergenmencentrated export structure, comprising
of new opportunities for countries and regionsainly natural resources and agricultural
that were previously at the periphery of thgroducts.
world economy. Accordingly, many developing
countres could integrate into global economyo integrate the countries that have lagged
through international trade by exploiting thelvehind in the global economy so that they may
comparative advantages. also enjoy the benefits of expanding world trade

is one of the main challenges facing the
While the growth of global trade is more thaimternational community.
two-folds of the global output in the last two
decades, the annual growth rate of developiBG¢pbalization and trade openness create great
cowntries as a group has doubled the worlgpportunties for countries to leverage global
average within the last decade (See Ryuredemand for goods and services and increase
Trade between developing countries, naméheir productivity, key factors in sustained
SouthSouth trade, has also seen a markddvelopment.
increase.

Figure 4. Share of manufactures in
Figure 3: Annual GDP Growth Ratesand merchandise exports (2009)
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It would be fair to assert that developingsreater openness also criases the

countries are now main drivers of global tradeulnerability of countries to global shocks, with
Yet, a significant number of developing potentially ~major adverse consequences
countries -including many LDGs have especially for the poorer segments of the
remained at the mgins of this process. Theysociety. Although there is no causality between
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trade openness and growth, no fast growimgther themed ro domestic regulatory policies

developing country hasachieved rapid than on import tariffs.  Furthermore,

economic expansion by imposing trade barriensternational trade policy issues dealt not

Todayds economi c r e abnlytby tade mmistiiee lsusalst laytaganga nf o0 p ¢

trade regime supported by vagsigned public policy bodies including various

policies to manage external shocks whiteinistries, regulatory bodies etc. Maintaining

sustaining an expded growth (UNCTAD coordnation and consistency across these

2008). actors remains a great challenge especially for
developing countries that find it increasingly

The aftershocksfdhe recent global economicdifficult to address these challenges with limited

crisis continue to dominate the global tradeuman resources and administrative capacity.

agenda. World trade expanded in 2011 by 5.0

per cent, a shar p deReechtBPavaopmeothin Ihra-@GhTradeh e 2010

rebound of 13.8 per cent. The WTO projects

that world trade will further decelerate in 201Bxpansion of intr®IC trade is one of the

with a growth rate of 3.7 per cent (WTO1301 pople goals of the COMCEC. Since its
Contrary to what might have been expectegsiaplishment, COMCEC has initiated many

protectionist measures were refatively mutgghiects and programs to realize this objective.
and did not play a significant role both during

and after the crisis. Figure 5: Intra-OIC Trade

Insofar as trade policies are being UuS( sg0  Billion UsD % 50
extens/ely in a manner that distorts globg| zse - 18
markets, this is largely limited to agriculture, 200 : 1:’:
including both import protection and expori 250 S 12
restrictions by net exporting countries. Indee| 2°° - 10
tariffs as tools of trade policy are losing the| **° | E
relevance. Notariff meaures have become| ** 4
relatively more significant as determinants > 2
market access and the conditions ¢ ‘ 2004 2005 2006 2007 2008 2009 2010 2011 ‘
competition. They may be designed 1t  mmsmvolume ofintra-0IC trade (in Billion US Dollars)
influence competitive conditions in markets, ( = Share of intra-0IC trade (%)

they may focus on public policy concerns suef, ce: icDT
as health, safety, andenvironment. These

public policy interventions hagensequences tha Thirgd Extraordinary lEmic Summit

;c_’r trade and ey ffbe e e leSSconference, held in 2005 in Makkah Al
iscriminatory in their effects ( ) Mukarramah, set the target of 20 percent intra
OIC trade by 2015. Since the Makkah Summit,

In short, policymakers now confront a more

L the level of intr®IC trade increased steadily:
complex trade agenda. Trade negotiations aré

12
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The share of intr@IC trade reached 17.71TPSOIC Certificate of Origin and providing
percent in 2011 antha volume of intl®IC  specimen impressions of stamps to the TNC
trade also recorded a dramatic increase, reacldagretaai.
343.87 Billion US Dollars in the same year.
In order to make the TPSOIC system
Trade Preferential System among the Ol§yerationall0 Member States have to fulfill the
Member States (TREHC), which will be the two conditions at the same time. These two
main hstrument to foster int@IC trade, is conditions are the ratification of the three-TPS
about to be operationalized. OIC Agreements and the submission of the list
of concession® the TNC SecretariaTill now,

Operationalization of TPSOIC 9 Manber Sates havemd these two

TPSOIC is based on three agreements, nam&@/qdmons
the Framework Agreement, the Protocol on
Preferential Tariff Scheme (PRETAS) and tHastitutionalization of the SMIIC

Rules of Origin.
Standard and Metrology Institute for Islamic

The Franework Agreement, which sets out th€ountries (SMIIC) ian affiliated institution of
general rules and principles for the negotiatiofte OIC which igesponsible for contriting
toward the establishment of the J®IE, to the development of standards in the OIC
entered into force iR002. The PRETAS, whichMember States. SMIIC aims at realizing
complements the Framework Agreement tharmonized standards and eliminating any
laying out the concrete reduction ratdariffs  factor related to the standards that adversely
in accordance with a tiable for affects the trade among the member countries.
implementation, entered into force in February
2010. The Rules of Origin, which will be
applied for the identification of the origin of
products eligible for preferential concessions
under the TP®IC, entered ito force in
August 2011. Therefore, the legal basis of the
system was completed.

The Standards and Metrology Institute for Islamic Countries

_ o After the ratification oits Statute by the tenth
For the operationalization of the TOE, |\ember Ste, SMIIC Statute entered into force
however, the Member States which signed andviay 2010.
ratified the TP®IC agreements should also
fulfil their obligations arising from theFollowingthe ratification ofits Headquarters
provisions of thee agreements, such adgreement by the Republic of Turkey on March
?alst, 2011, the SMIIC headquarterfosasally

submission of the list of concessions and 104 Since 2010SMIIC has convened

completion of the necessary internal Iegislatli\{g General Assemblnd Board of Directors
and administrative measures including printiggi,r and five times respectively.

13
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Recently, SMIIC Forum 2012 was held imhe Followup Report on the implementation
Antalya, Republic of Turkey during-038 of the Executive Pggam was submitted by the
November 20120ver 150 attendees from 35I§:DT to the 28 Session of the COMCEC

countries and relevant international an . .
) L fter reviewing the report, the Committee
regional institutions have attended the Forum. o . _
requestedhe OIC Institutions to increase their

SMIIC has established Fiaiml and efforts for the implementation of the projects
Terminology Committees as well as Techni@id programs in the Executive Program and
Committees The Technical Committees arealled upo the Member States to lend the

Halal Food Issues, Halal Cosmetic Issuasecessary support to the OIC Institutions for
Service Site Issues, Renewable Energy, Tourf:ﬁg‘implementation of the Program

and Related Services, Agriculture Processes and

Transportation. Other Activities

RoadMap for Enhancing _ ‘
Intra-0OIC Trade 1 /slamic Trade Fairs

The 24 Session of the COMCEC adopted Trade Fairs are important platforms bringing
Road Map as a guide to reaching the targetseflers and potential buyers together. Islamic
20 percent intr@IC trade. The Road Map isTrade Fairsare initiated by the COMCEC in

composed of five sections, namely: Traqgger to create awareness on the products of

Finance, Trade Promotion, Trade Fac:ilitatithe Member States and to increase trade among
Capacity Building and Development of Strateqh:em

Commodities.

A consultative meeting of the OIC institutionghe ICDT is organizing Islamic Trade Fairs in
on enhancing int@IC trade was held on-11 every two years in one of the OIC Member
12 February 2009, in Casablanca, Morocco. T&ates. ICDT has organized thirteemmit

meeting prepared the Executive Program of the, e Fairs to datghe 13th Islamic Trade Fair

RO?? i Mafp ancri] des;gnate;c:h CRoorglrlc/latorwas held on 24 29 April 2011 in Sharjah,
institutions for each section of the Road Map. United Arab Emirates (UAE).

The Consultative Group has held four meetings

so far. The Fourth Meeting of the Consultati® S Pprevious Sessions, COMCEC has
Group was held on 22 February 2012 in requested the ICDT to organize sectoral trade

Marrakech, Kingdom of MoroccBhe Meeting fairs in addition to the Islamic Trade Fairs.
emphasgied the lack offinancial resourcess Since the last Summit Conference, ICDT has

well asinvolvement of Member States in th@rganized Fairs and Exhibitions on Building
activities of the Executive Prograsithe main @nd Construction, Agpusiness, Cotton and

challenge for the effective implementation drextiles, Health and Higher Education. The
the Road Map Center will continue to organize sectoral trade

14
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fairs and exhibitions in 2013 imetareas of approvals have reached 3.02 Billion US Dollars
tourism, furniture and agribusiness. (ITFC 2012). In order to hageeater impact, it
also gives more emphasis on providing finance
§ Trade Financing to Least Developed Member Countries

. o produced in the Member States such as oil,
Access to affordable trade financing is one ofqn wheat etc.

the crucial factors for the business people in the
OIC Member States to make commercial
transactions. In this context, COMCEC has

initiated Export Financing Scher_ne (ERBych COMCEC encowges its members to join the
had beemperated by the Islamic Developmenjyto in order to benefit from the international
Bank (IDB) in order toenhance intr®IC  trade system on an equitable and fair basis. For
trade this purpose, IDB Group and ICDT organize

training courses, seminars and workshops on
Figure 6: Trade Financing Approvals by the WTO related issues for the benefit of the OIC
ITFC between 200&011 (Billion USD) Member Countries.

1 WTO Related Technical Assistance

3,5 Figure 7: WTO Membership Status of the
3 OIC Member States by January 2013.

2,5
2 4
1,5
1 -
0,5
0 - . . .

2008(1429H) 2009(1430H) 2010(1431H) 2011(1432H)

Others; 3

B Trade Financing Approvals

Source: ITFQ012

. . . ~ SourceWTO 2012
In 2008, International l&snic Trade Financing

Corporation (ITFC)is established entity under, 4 5 Priority Sectors
the IDB Groupto consolidate the trade finance

business that was formerly undertaken by § Agriculture
various windows within the IDB Group. Most

common modes of trade financing provided bgjef Outiook:

the ITFC ae murabaha, installment sale and

istisnada. Agriculture is widely known to be a main
economic activity and plays a cruoial in the
Since its establishment, the ITFC has increasgmnomies of developing countries. It

the volume of operations and businessonstitutes the main source of employment
portfolio. In 2011 (1432H) its trade financinf or t he maj ompooty of t he
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Figure 8:Land Productivity in some OIC Countries ( on average, tonnes per he20002010)
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Agriculture sectohas gained a top position losses. The Figure 8 demonstrates the land
in the international agenddue to recurrent productivity in some of the OIC Member
global food crisis. States.

Agriculture is of critical importance to manyVith more than half of their population living
OIC member countries, especially the leastrural aremand most of them depending on
developed ones. It is a very important meansagriculture for their income and survival,
broadbased income generation. It remains thaddressing the challenges facing agricultural and
largest contributor to the liveldds of millions rural development is a prerequisite for the OIC
of people living in the rural areas. Countries.

In the OIC Member Countries, millions ofrecent Developments
people do not have access to sufficient.food

the majority of the member countries is NGjith a view to strengthening cooperation
selfsufficient in food production and depend§mong te Member Countries in the field of

to a large extent omports to meet their food agriculture, the COMCEC Economic Summit
demand. and the 25th Session of the COMCEC held in

_ _ _ November 2009 prioritizethe cooperation in
The agriculture sector in the OIC countries hft‘ﬁisimportantdomain.

been suffering from, among others, lack of

public  sector investment in  physicathe 25ih Session of the COMCEC decided to
infrastructure, lack of private sector investmenigiaplish a Task Force éwriculture, Rural
in farming and agribusiness enterpriaek,of peyelopment and Food Security comprising the

sustainable natural resource management (Iay& General Secretariat. CCO. IDB and FAO.
water, fisheries and forests), and-ipastest

16
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The Task Force prepared the Draft Framewofkurthermorge Ministerial Exchange of Views

for Cooperation in Agriculture, RuralSessions were organized with the themes of
Development and Food Security in OI® | mpact of Food Crisiso
Member States. The Framewrk has been Rur al Devel opment 6 respe
submitted to the 28th Session of the COMCEQ@5th and the 26th Sessions of the COMCEC.

The Session has welcomed the Draft

Framework Document and requested the f Tourism

Member States, which have not done so, to

send their views on the Document at the earligef€’ OUtlook:

convenience. . . .
Tourism is a important sector of the economy

in both developed and developing countries.

During  the period under review, severgl, anveconomiesit is a major source of
activities have been organized stidbesThese foreign exchange income and the number one

activitiesare as follows: export category, creating much needed
employment and opportunities for
1 Workshop on Agriculture and Ruraldevelopment.Besidesits economic benefits,
Development (:&7 September, 2018ntalya, tourism contributes to poverty reduction and
Turkey) fosters cross cultural understanding and well

being among countries.
1 High Level Officials/Experts Meeting
of the OIC Member States on Food Securifglobalization has increased interdependence
(28629 September, 2010, betweemicountrieg, uecdhmmey and people,
giving rise to a new momenturm the

1 The 5th OIC Ministerial Conference onnternational tourism market. It has resulted in
Agriculture (288 October, 201Khartoum, changing patterns of travel flows and demand.
Sudan) International tourism market has become
characterized by wide geographical distribution
1 The 6th OIC Ministerial Conference onand continuous diversification of destinations.
Agriculture €5) October, 2011, New touristreceitng markets have been
kstanbul , Turkey) emerging in the developing regions of Asia, the

q Forum and Workshop on the Pacific, the Middle East and Africa. Rapid
Development of Agrfood Industries in OIC expansion of new destinations and new markets
Member Stated1-12 October 201 Kampala, has, therefore, increased the competiton
Ugandj tourism sector

1 Workshop on "Enhancing the Capacityover the past six decades, tourisras

of the Member States in Wheat Productiorgxperienced continued growth and

1516 January 2p13, k z diversification (andkbgopme one of the fastest
growing economic sectors in the world
(UNWTO 2012) International tourism has
maintained this momentum in 2011 despite the
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challenging context due to debsis, major Figure 9: International Tourist Arrivals of
political changes in the Middle East and Nortthe OIC Countries
Africa and natural disasters in Japan.

International tourist arrivals grew by 4.6 perce
in 2011 and totaled 983 million tourists, u
from 940 million in 201QUNWTO 2012)
Europe, which accounts for over half of a
international tourist arrivals worldwid@s the
fastesgrowing region, both in relative terms
and absolute terms (29 million more visitors
The Middle East was the only region to record
decline in arrivalsg(percent), mainly due to the
Arab Spring andecentpolitical developments
in theregion. 00 0 200 2010

B O]C e %/ of world - nght
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]
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In 2011, international tourism receipts reaché&gurce: SERIC 2012c

US$ 1,030 billion up from 927 billion in 2010.

By region, the Americas (+5.7 percenﬂ)—he Figures 10 and 11 show the top 5 Member

recorded the largest increase in receipts in 203(€s in terms of international touristvals

followed ly Europe (+5.2 percent), Asia andind tourism receipts.

the Pacific (+4.4 percent) and Africa (+2.2

percent). The Middle East was the only regiéngure 10 Top 5 OIC Member States in

recording negative growtti4 percent). International Tourist Arrivals in 2010
(Millions)

In recent years, international tourism activity jn

the COMCEC member countries showed | 30

positive trend in terms of both tourist arrival

and tourism receiptSigure 9 dewnstrates the

international tourist arrivals in the membe

countries from 2000 to 2010.
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SourceWorldbank 2012d
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Figure 11 Top 5 OIC Member States in
Tourism Receipts in 2010
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Tourism sector has a great potential for t
socieeconomiadevelopment of the COMCEC

member countries. Their performance in th

sector, indicates that there is still a great dealz

scope for realizing their full potentidhe

challenges affecting tourism performance in t

COMCEC region ranges from, among &he
insufficient tourismnelated infrastructure and

investments, unskilled tourism workforce t
low-capacity tourism administrations and lac

of safety and security.

In order to address the challeng@siifficient
tourismrelated infrastructure and istreents
quality and

the

To develop tourisrrelated infrastructure in the
COMCEC
be utilized.

efficiency

regi on,

In tis

respect,

of touri

Due to its labeintensive nature, tourism sector

requires a highly qualified workforce that has a

direct effect o

Training programs and projects need to be

n the quality wfurism services.

developed for upgrading the quality of
workforce in the member countries. COMCEC

platform can

countries for sharing their good practices and

experiences.

Tourism is a

sector which necessitates effective cooperation

and coordin

ministries, local authorities, private sector and

NGOs. In the
is crucial to

be utilized by the member

horizontal and mugitakeholder
ation among different line

COMCEC member countries, it
teengthen tourism governance

through strong tourism administrations having
the capacity to effectively coordinate different

stakeholders.

Ifgctors affecti

r?afety and security issues are the other critical

ng the development of tourism

egtor. The existencé a negative perception
' the comcec region necessitates

ooperation among the member countries to

e

produce workable solutions in order to mitigate
the adverse impacts of safety and security
incidences on tourism development in the
Rﬂember States.

Tourismis a dynamic sector thatsigbject to
political, social, environmental and

technological

private.

Publferivate

q .S ec
policies in or
the sector.

Partnerships (PPPs) can be promoted and an
enabling environment can be provided for
attracting mor€&DI in the tourisnsector.

19

trends, shaping tourist

' mpreferences,s.kill requirements of tourism
S )
infrastructure and services need to be improvreedateelobs and structure of the tourism
market. It is crucial for the COMCEC members
%0 better @gage in the loAgrm global tourism

market tren(is and_ to build sound tourism

0,.r.os I’eSO{J.I’CGS
er to improve competitiveness in
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Recent Developments participation of theprivate sector in the
COMCEC tourism cooperation. With the
To enhance cooperation among its Membercreased ownership of its activities by the
Countries in the area of tourism, the COMCE®lember States, the Forum is expected to help
Econonic Summit, held on Novembét, 2009 overcoming some of the abewentioned
in kstanbul, deci ded chalenggsrfaciog the COMEEC regon.pTher at i
this important field. In this framework, ongoindg-orum will also provide tiMember States with
cooperation activities under the COMCEQew insights, from a private sector perspective,
umbrella such as Islamic Conference &br designing effective tourism policies.
Tourism  Ministers  (ICTMs),  Tourism
Coodination Committee Meetings have beefhe I' Meeting of the OIC/COMCEC Private
enriched by the new cooperation efforts. Sector Tourism Forum was held or8 7
December 2012 i n Kzmir,
In this respect, to ensure active involvement pérticipants have shareeithexperiences and
the private sector in the COMCEC tourisndeliberated on ways and means of cooperation
cooperation, t he Wo r &nsohgotipe toorism opBratorsv d the Meghbec t o r
Cooperation for Enhancing IM@IC  States.
Toui smo was held on December 10t h, 2010 in
Izmir, Turkey. The Workshop recommended@he 3° Coordination Committee Meeting on
the establishment of a Tourism Forum which h e i mpl ementati on of t h
would regularly bring private sectoDevelopment and Cooperation in the Domain
representatives together to discuss potentidl Tourism amog Ol C Me mber St at
cooperation areas in the domain of tourisheld on 123 June 2012, in Tehran. The
The 27h Session of the COMCEC welcomedommittee reviewed and discussed the progress
this recommendation and called upon membier the implementation of the Framework
countries to encourage their private sect@rocument on Tourism and the Resolutions of
representatives to actively contribute to thtee 7th session of ICTM. In this context, the
initiative. meeting considatehe mechanism and criteria
for the selection of the OIC City of Tourism
In line with the relevant resolutions of th& 27
Session of the COMCEGhe 2nd Workshop The Secondlrourism Fair of the OIC Members
on oPrivate Sect orwill b€ mrggnieed aon B March 2@l8 in
Devel opment of Tour i Laro,gypthi n Ol C6 was hel d
on91 0 December .AdDddgly,i n kzmir
the o00I C/ COMCEC Private_ _Sector Touri sm
. . Transport :
Forumo was establlshe:;[. TReE" forum ai ms at
providinga regular communicatiehannel for _
the private sector representatives of the/€f Oullook:

Member State® discuss their common issue .
Ql;he Transport sector has a very important place

economic and social development. A Well

knowledge. It is an important initiative of the,nctioning transport system facilitates access to
COMCEC Members which would enable activgyods, resources and local and international

in this field andshare their experiences an

20



COMCEC Progress Report

2008-2012
markets. Transport is also essential fanfrastructure, prolonged crdssrder
i mproving peopl eds fommalides sand toontprddactsve cegulgtiand | 1 ¢

services such as health and educdtiowever, result in high transpt costs rendering imports

due to various factors such as lack of souedpensive and exports uncompetitive, and

policies, inadequate financial and technig¢hkereby limiting economic growth and trade

resources and political instabilities, mampmpetitiveness in these countries.

countries could not establish an efficient and

sustainable transport system. The crisis has adversely affected transport
infrastructure projects, due to the fragile fiscal

Rapid advancement of infation and positions of many countries as well as the

communication teChn0|0gieS within the |a$tghtening credit conditions worldeid
decades has led to dramatic improvement of the

transport sector worldwide. Today, people angd. o :
goodg can move much faster ar}:d IOeasri)er th r']th regard to the ‘S|tuat|on in the OIC
ever before. Furthermore, as gIobaIizaticﬁ?unt”eS’ the overall picture of the sector seems
increases internationabmpetition, countries 10 be quite unevenWhile some member
look for ways and means of improving thegourtries have advanced transport systems, a
transport infrastructure and services to meetimber of other countries suffering from lack
their demands. Countries that have managedofaaccessibility are exposed to the risk of further
bring the quality of transport sector to thenarginalization and exclusion. As a result, they

globally required level have enjoyed the beneflis exposed to a vicious cycle of economic and
of globalization and fully integrated into thgOCiaI deprivation

global economy.

The Member States with an efficient transport
system are well integrated into the global
economy, and use this advantage in trade.
Unfortunately, Member States lacking an
200 efficient transport system suffer the

consequences in conducting domestic and
international business.

Figure 12: Container Port Traffic in Million
TEU 20042010

150 —  o—

100 — —_—

_— Some major common problems of the transport

50

————— sector in the COMCEC Region can be cited as
_ . . . . . . . follows : Poor infrastructure and maintenance
2004 2005 2006 2007 2008 2009 2010 services, high costs associated with the sector,
B vENA ot A & Pt complex and inconsistent bordesssing
procealures, inadequate human and institutional
Source: Worldbank 2012b capacity of relevant authorities, and lack of a

_ _ sound, harmonized, and straightforward legal
On the other hand, particular regions of thgnq requlatory framework, both at national and

world suffer from inadequate tranSporFegional levels. The need for a substantial

infrastructure asell as poor access to propet rovement in articularly atterelated
transport services, which impedes theli?'P P y

development efforts and leads to theiransport services in the OIC Regeam also
marginalization and impoverishment. Podt¢ seen fromt he Wor |l d Bankds
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Performance Indef PI) of 2010, where the experts from the Member States and
average performance of the OIC countries WRgernational Institutionshave reviewed the
worse than the world average and slightly bet(ejmmon obstacles hindering the development

than the low incomeantries.

Figure 13: Logistics Performance Index in
Comparative Perspective
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Source: Worldbank 2010

RecentDevelopments

of transport sector and adopted set of
recommendations for enhancing cooperation in

this important sectofThe Sessiononsidered

the recommendations of the EGM and the
workshopwelcomed thesubmittedo Tr ans por t
Cooperation Framewor k Wi
(kzmir Document 2011).

kzmir Document 2011 i s
document that describes the overall objectives

of transport cooperation and identifies major
common obstacles hindering transport sector
development and means of its implementation.

The main objective of th
ensuringa welfunctioning transport sector in

the  Member States and incraasin
interconnectivity among them. In this context,

t he kzmir Document def ir

The current situation of the transport sector ifooperation as harmonization of national

the Member States calls for dedicated effortslggislations on transport, trade and transport
improve the functioning ffectiveness and facilitation andestablishment of safe, secure,

sustainability of their transport systerims.

high-quality and interconnectedransport

order to enhance cooperation among theetworks.
Member States in the area of transport, the

COMCEC Economic Summit, held

onlncreasing interconnectivity among the Member

November 9, 2009 requested the COMCEC tdStates through transport facilitation would serve

revitalize cooperation in this innfamt field.In

as a catalyst to create convergence between

this regard, the Ministerial Exchange of Viewtgher and lower income member countries. It
Session of the 27Session of the COMCEC would also provide an opportunity for those
was held witht he t heme of megermptatest whighf haveremarkable
Transport Networ ks o rexpariengedaad knewiedge i this argartposhare

them with the relatively less developed member

Prior to the Session a Transport Expert Grougiates.

Meeting andNorkshop @ the theme of the

Exchange of Views Sessiowere held The quality of transperelated public services

successivelpgn 79 June 2011

plays Rlsoma rcentralT iple in the overall
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functioning of the sectorln this context, July 11th, 2008 went down to US$ 64.15 in
cooperation among the Member States woulrtober 24th, 2008.

include harmonization of transport related

services and regulations with internationalj€ Crisis had negative impact on the economic
recognized standards. growth rates in 2008. Having grown with an

annual average rate of ge9centin the period

. . 20042007, the developed countries experienced
Transparent, responsive, and effective

institutions would substantially contrittotthe sharp decline in their economic growth in
N uid su y 2008, to 0.5 percent. (SESRIC 2010)
development of # sector in our region.

Therefore, enhancing institutional and humag 5009, the recovery process started as a result
capacity through intensive training programs dg the monetary and fiscal measures. In 2009,
another important o Bdvefopitgicufies sAoved belte® ecolfomidi r
Document 2011. performance than developed countries. While
advanced economies were shrinking by 3.2
The Kkzmir Document 2perteht in&2008, aeveopirtg £ountriesrreca@ded
the means of implementation which udel 2.5 percent growth rate.
capacity  building  programs,  seminars,
workshops and the establishment of a statistiddle world economy has recovered gradually
database after the 2008009 finanal crisis in 2010.
After achieving 4.1 percent growth in 2010, the
global economy has recorded a7 Zpercent
increase in 2011. The World economy is
expected to grow steadily in the upcoming
years.

2.4.3. Financial Cooperation

Brief Outlook:

Since the last Summit, the world economy
witnessed one of its worstsis since th@reat
Depression. Despite originating from the
advanced economies, the global economic crisis

h?zsible 3: Prospects for the Global Economy

2010 2011 2012e 2013f 2014f

has severely hit the developing countries. ~ /°" b2 25 30 33
The first signals of the global economic cristsP 2.9 14 13 18 22
came from the US Economy in 200 EuroArea 18 16 03 07 14
Contraction of the US economy soared tth Miypited states 3.0 17 21 24 28

2007; a consequence of which was big losses, in

China 10.4 9.2 8.2 8.6 8.4
the Dow Jones Index. _
Developing 7.4 6.1 5.3 5.9 6.0

Countries

The economic crisis resulted in the dedifn ggljre\'t‘r’fz'g‘g 56 44 36 43 45

the global demand starting from mid 2008. T except China
commodity prices declined rapidly between e 192
first and second half of 2008. For exama Source: Worldbank 2G12

barrel of crude oil that reached US$ 146.35 in
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Figure 2 and b below indicate external debtenhancing finamd cooperation among the

stock and total reserves of the OIC Membdévember

States.

Figure 14: Externa
Countries
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RecentDevelopments

States. In addition to ongoing
cooperation efforts among the Stock Exchanges,
COMCEC also revitalized cooperation among
Central Banks and Monetary Authorities of the
Member States and commenttegticooperation
among the Gatal Markets Regulatory Bodies.

1 Cooperation among the Stock
Exchanges

The cooperation among the Stock Exchanges
Member States was initiated in line with the
decision taken by the "™2(Bession of the
COMCEC. Accordingly, the Stock Exchanges
Forum was eablished.

The Forum provides r@gulamplatformfor the
Stock Exchanges to share their experience and
knowledge to harmonize the rules and
regulations governing market operations, as well
as to open channels through which the stock
exchanges may contirtaeooperate.

As a result of its dedicated efforts, the Forum
has successfully finalized its work regarding the
S&P OIC/COMCECS50 ShariahIndex, which

is one of the most important progctf the
Forum. The Index has been launched on June
22 2012 inistanbul. The Index is designed to
measure the performance of 50 leading
companies from the 19 member states, namely
Bahrai n, Bangl adesh,
Indonesia, Jordan, Kazakhstan, Kuwait,
Lebanon, Malaysia, Morocco, Nigeria, Oman,
Pakistan, QataSaudi Arabia, Tunisia, Turkey
and the United Arab Emirates. The official
launching ceremony of the S&P
OIC/COMCEC 50 Shariah Index was held

In order to mitigate the adverse effects of ttering the Opening Ceremony of the™ 28
recent global economic and financial crisis, 8sssion of the COMCEC.

COMCEC has

intensified

its efforts

24
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The Forum has held six meetings soThe role offinancial sector has an essentialirole
sixth meeting of the OIiernédiatihgefundsS towdrds s prod&ctive ¢ k
Exchanges Forumas heldbn Septembe?6", economic activities and generating sustainable

2012, in Istanbul, Turkey. and balanced growth. hd meeting also
highlighted the critical role played by the
The Meeting was attended by th€ent r al Banks i n facil.i

representatives of 16 Stock Exchanges, d8velopmental agenda towards achieving
Central Depositories, Clearing and Registsystainable and nonnflationary economic
Institutions and relent OIC and International growth Furthermore, the Meetirmmphasized
Institutions. After reviewing the progressthe importance of Islamic éince in this
achieved so far, the Meeting decided to develogntext. Lastly, the Meeting underlined the
an integrated strategy for the promotion of thienportance of capacity building and training
S&P/OIC COMCEC 50 Shariah Index andprograms organized by the SESRIC for the
continue to work on the introduction of sukulkbenefit of Central Banks and Monetary
and othetslamic capital market instruments. Authorities of the Member States.

Furthermore, the Meeting recommended thEhe 12' Meeting was held on-15 May2012
Forum Secretariat to continue to work onthen kst anbul , Thakmokledged Th e
development of the Forum web site anthe vital roles and responsibilities of Central
continue to facilitatand coordin& thework of Banks and global financial sector in promoting
the Task Forces and project grodgsned both Islamic and conventional finance to boost
under the Forum intraOIC  crossborder connectivity and
investment opportunite
The SeventtMeetingof the Forum will béed
in October 2013 i n k dntoralerbostrengthen cooperation in this field,
the Meeting agreed to establish working groups
1 Cooperation among the Central to prepare technical background papers in the
Banks and Monetary Authorities following areas: Payment Systemscl@os:
Turkey and Indonesia), Madtudential
In accordance with theslevantresolution of Regulations (Gchairs:Sudan and United Arab
the 24 Session of the COMCEC, cooperatiofcmirates), and Liquidity Management in Islamic
among the Central Banks and MonetaryFinance (Cahairs: Malaysia and Bahrain).
Authorities of the Member States was
revitalizedFour meetings have been held sincEhe upcoming meetingswill be held in
then. Kingdom of Saudi Arabia and the Republic of
Indonesia in 2013 and 2014, respectively.
The last two meetings of the Central Banks and
Monetary Authorities were hetd2011 and in 1 Cooperation amony the Capital

26ession of the
Capital Markets Regulatory

The 11" Meeting of the OIC Central Banks andy per the decision of the
Monetary Authoritieshighlighted the crucial COMCEC
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Authorities  Conference and Roundtablé.4.4. Poverty Alleviation
convened on Septembef"18011, in Istanbul,
Turkey. In the meeting, representatives of ttgref Outlook:
Regulatory Authorities shared views and ideas
for potential cooperation topics and forPoverty is a muldimensional issue which
developing a cooperation mechanism faffects all aspects of human life. Poverty is also
Capital Mar ket so R e daokl o thoiceg and oppadrteniies to flive & h e
Member Countries. healthy life, get better education, live with
dignity and seliespect.In last two decades,
The Meeting deci ded thee hass beanb impostamt pooGre€sd GE tGe
Capital Market Regulators kFan6 a mo n eyadi¢atioe of the poverty at global level. There
COMCEC member count rhag s Beenr ecgucidl a econommic  grdwih,
27" Session of the COMCEC has welcomed thechnological advances and globalization of
establishment of the Forum. trade and finance that played a pivotal role to
improve the livig standards across the globe
COMCEC Capital Market Regulators Forurespecially in the developing countries. However,
aims at increasing coordination and cooperatiaocording to FAO estimates, a total of 870
in regulatory and legal infrastructuté wiview million people were undernourished in the
to achieving more harmonized policies ameriod 20142. Most of them are livingn
regulations among the Member Countries.  developing countries, where the prevalence of
undenourishment is now estimated at 14.9
The F' Meeting of COMCEC Capital Marketpercent of the population.
Regulators Forum was held o2Z6September
2012 i n ks fTreeven Was ho$ted Cénsidering the fact that 21 out of 48 LDCs of
by the Capital Markets Board of Turkey (CMBhe world are in the COMCEC region, it is
as the Secretariat of the Forum. Bsgmtatives fundamentally  important  to strengthen
of 14 Member States and the relevasblidarity among the member countres
International Institutions have participated povertyalleviationln this respect, to eradicate
the Meeting. poverty in the region COMCHtas intensified
its cooperatioefforts.
The Meeting decided on the composition of
the Task Forces onCépacity Building”, RecentDevelopments
"Market Development", "Islamic Finaneeid
"Financial Liracy! The Membership of the Poverty alleviation is one of the important
Task Forces will be open to all COMCEGgenda items of COMCEC. Several projects and
Member States. programs have been undertaken in thig, are
such as Islamic Solidarity Fund for
Development (ISFD), Special Program for
Development of Africa (SPDA), Cottéwction
Plan and Ol&/ocational Education and
Training (VET) Program.
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N /slamic  Solidarity = Fund  for Table4: SPDA Approvals (1429¥2nd
Development (ISFD) Quarter of 1433 2008-2012

The ISFD was estaliled as a Special Fund
within the IDB and officially launched duringType of Financing
IDB Board of

the 32°Meeting of the
Governors (BOG), held on -3® May 2007
Dakar, Senegal. Established in the form
Waqf, the Fund had a principal target capi
US$10 billion.

Todate, the ISFD has approved 29 projects WD
direct funding from its income, in addition to-co
financing from IDB, governments and other
financiers. The cumulat project cost of these
projects is estimated at US$1061.7 million. The
Fund contribution to these programs is US$172
million, while the remaining amount of US$889.
million has been leveraged from the IDB,
governments and other financiers.

Source: IDB (208p

& _/

usD Share

Million (%)

) Project Financing 3561,8 78.57
n

of HadeFmancmg 966,2 2131

tal ®fagf Fund Financing 5,3 0.12

TOTAL 4533,3 100

Source: IDB 2012b

Cumulatively,total approvalsby the IDB
Group from 1428 to the second quarter of
1433H amounted to US$4.533 billion for 423
operationgfor projects, trade and Wagqf) (IDB
2012B)Agriculture sector had the biggest share
in total approvals with 26 percent, followed by
the transport sector with 21 percent.

Figure 16: Sectoral Distribution of SPDA
Approvals (1429H2nd Quarter of 1433H
20082012

Others

The COMCEC,

in its recent sessions, ha Health

6%

welcomed the contributions made by th
Member States to the ISFD and urged th
countries that have pledged to contribute,
fulfill their commitments and thodtleat have
not pledged any contributions to do so, in ord¢
to enable the Fund to realize its objectives.

Finance
6%

Industry &
Mining
7%

1 Special Program for Development of
Africa (SPDA)

Education
7%

The SPDA was launched in 2008 withew to
contributing to poverty reductionand
reinforeng regonal integration. The total level
of funding for SPDA is set at DSL2 billion

Water &
Sanitation
9%

. Source: IDB 2012b
for the period of 5 years (1429433H / 2008

2012)

In its last Session, the COMCEC wakomed
the efforts of the Islamic Development Bank
(IDB) for mobilization of resources from
different finanmg institutions for the
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implementation of the Special Programme fqihe COMCEC, in its annual sessions reviews
the Development of Africa (SPDA) and calleghe progress on theooperation in this issue.
upon the IDB for better management of thg oqty during its 28th Session, the COMCEC
projects implemented under the SPDA. requestedthe IDB Group to finalize its
consideration o the projects which have
already been submitted for financial support.
The Session also toatote of the Cotton
rJI'raining Programes of SESRIC anagedthe

1 OIC Cotton Programme

Cooperation in the cotton sector is a

important initiative within the OlCotton is a Cotton Research Centers of Excellence to

cruc:la! product for Some OIC Countrlesier]hance their cooperation with  SESRIC in
especially the countries in West and Centra

Africa. Since the launch of thetton initiative Mplementing these programmes.
within the OIC in 2005, three EGMs have been
held. In this respect, the OIC Fivear Cotton

Action Plan (2002011) was prepared with a Training (VET) Programme

view to strengthening trade, investment and
technology transfer in/between  cottonVocational Education and Training Programme

producing Member S$¢s, particularly, in for OIC MemberCountries (OI&VET) has

Africa. This Action Plan was endorsed by tHeeen initiated by SESRIC in 2009 with the aim
22nd Session of the COMCEC. The 26tAf improving the quality of Vocational
Session of the COMCEC adopted the extensi@#lucation and Training (VET) in Member

of the period of the OIC Five Year Cotton Plartates by providing opportunities for individuals
for a further five years (262016). to develop their knowledge and skills; thus to

contribute to the development and
Within the frameworlof the Cotton Action competitiveness of the economies of Member
Plan, the Project Committee and Steeriffgountries.
Committee were formed. The IDB was
designated as the Chairman of the former whilée 24th Session of the COMCEC held in
the Ministry of Customs and Trade of Turkel S t a n b +24 Octber 2208 approved the
of the latter. Until now, five Steeringmplementation mechanism of Vocational
Committee and four Project o@mittee Education and Training Programme for the
meetings have been held. The last meetings®d€ Member Countries (OfZET) and called
the Committees were held on25lSeptember upon the member states to incorporate their

2011 in Ouagadougou, Burkina Faso. vocatimal training programs into the QWET
Programme.

O/C-Vocational  Education and

Under the OIC Cotton Action Plan, twenty
seven projects were proposed by the Member
States. The proposals were submittedhe

IDB and other possible donors for funding. Till
now, two projects have been implemented. The
IDB Group has approved financing six projects,
the remaining ones are under consideration.
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Figure 17 Current  Subprogrammes The Islamic Chamber of Commerce, Industry
Implemented under the OIGVET and Agriculture (ICCIA) orgaels annual
Private Sector Meetings in line with the relevant
subrogamme resolutions of the COMCEQChe objectives of
- Er ~_ these meetings are to provide a platform for the
: private sector to explore new opportunities and
S?E;Eltat::i:: markets, expand their network and to create

ISIP) new linkges irthe areas of trade, joint venture,
) entrepreneurial development and technology

0IC Network for
Occupational

Safety and Health
{DIC-OSHNET)

|

OIC Poverty
Alleviation
Programme (OIC-
PAP)

transfer among the OIC Countries. ICCIA is
] regularly submitting reports to the COMCEC
ISMEK Master . . .
Trainer Programme Sessions on Private Sector Meetings.

{IMTP)

\./ RecentDevelopments:
SESRICTobaccoFree
OIC Initiative
Since the last Summit ICiGas organized 12th,

Source:SESRIC 2012 13th and 14th Private Sector Meetings in
Uganda, Tajikistan and UAE respectivighe
To monitor and evaluate the progress in thist" Private Sector Meeting for the Promotion
program, Monitoring and Advisory Committeef Trade and Joint Venture Investment among
(MAC) was formed. Islamic Countries was held orZ&April 2011
in SharjahJ A E , under the ther
SESRIC is regularly submitting progress repodisd Medium Enterprises: Opportunities &
to the COMCEC Sessions on theChallenges in the Economies of the Islamic
implementation of the OWET. Countrieso.

2.4.5. Private Sector Cooperation The 1% Private Sector Meeting will be held in

April 2013 in Tehran, Islamic Republic of Iran.
Brief Outlook:

Besides the Private SectoreMws, since the
Promding the role of the private sector iast SummitTurkish Union of Chambers and
critical for sustainable economic growth ar@ommodity Exchanges (TOBB) has organized
reducing poverty in Member States. In thisopMCEC Business Forum in 2009 and
regard, private sectors involvement in eCononifjependent Businessmen and Industrialists

and commercial cooperation among the Olx s s o ci at i on of Turkey

Member States is one of the signifigaals of rganized International Business Forunf)(IB

the COMCEC. and MUSIAD International Fair in 2008, 2010
and 2012.

Private Sector Meetings are one of the most

important_ activities for _enhancing the priYatéOMCEC also gives utmost importance to the
sector involvement in the cooperatiofjeyelopment of SMEs in the Member States. In
endeavoursnder the COMCEC this context, the 27Session of the COMCEC
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has decided the theme of the Ministerial
Exchange of Views Sessiof the 28 Session

as OEnhancing t he Competitiveness
S ME s i n t he Ol C Me mber

accordance with the resolution of the 27th
Session of the COMCEC, SESRIC, IDB, Small
and Medium Enterprises Development
Organization of Turkey (KOSGEB) anMES
Corporation Malaysia (SME Corp Malaysia)
jointly organizeda preparatoryvorkshop on

St ateso.

OEnhancing the Competitiveness of

in the Ol C bhelZddune28ll at es o

in Ankara, Turkey.

The preparatoryworkshop focused orthe
following three imprtant areas that affect the
competitiveness of the SMEs: access to finance,
technology and international markets.

The Ministerial Exchange of Views Session of
the 28th Session of the COMCEC was held
with the theme of "Enhancing the
Competitiveness ofhé¢ SMEs in the OIC
Member States". The Session considered the
Recommendations of the  Preparatory
Workshop.

Lagly, COMCEC Coordination Offickeas also

organi zed a Panel on 0SMEs

in the OIC Member 8tes: Challenges and
Pr o s p dudrngstiie 28 Session of the
COMCEC
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Conclugon: organization. Itvould ensure active and direct
involvement of Member Countries in the

The world economy has ped through a very COMCEC activities. The Strategy introduces a
critical period between 2008 and 2012. Soarltfglrdefined implementation mechanism. The
food prices, global economic crisis, the Argpain instruments of the implementation

Spring and the Europoean Debt Crisis are sofitechanism are the Working Groups and

of the important developments which hadroject Cycle Managemenechanism.

affected almost all economies.

Since the last Summmtany activities have been
During the said periodhe COMCEC had organized in the cooperation areas.
intensified its efforts for enhancing economi@rganization of the COMCEC Economic
and commercial cooperation and to support tiUmmit, on the occasion of the 25th
Member States to mitigate the risks brought Byhiversary of the COMCEC is otie most
the global and regional developments. TH@Portant eventdn this period During the
COMCEC has closely followed up théeOMCEC Economic Summit, the leaders
developments and updatedts agenda discussed economic and commercial
accordingly. While continuing its efforts fofOOperation among the member countries at
enhancing cooperation in its existiné)arge’ as well as issues pertaining to the work of
cooperation areas, it has also revitaliz8¢ COMCEC in particular. At the end of the
cooperation in the areas of agriculture, tourisp¢liberations, the leaders of the Muslimdworl
and transportation as requested by tfedopted the kstanbul
COMCEC Economic Summit held 2009. It COMCEC Economic Summit.

has also accelerated its efforts for deepening

Exchange of Views on important issues during
These efforts have given its frufts illustrate; it AnnualSessions. Relevant Ministers from

SMIIC has become operational, ®®MCEC the Member States have participated in these
Caf t al Markets BRueghel 266SPRanG shared herppxperiences on the
001 C/ COMCEC Pr i Towmigsme themygs efithg Exchange of Views Sessions.
For uhedbe been established, the S&P _
OIC/COMCEC Index has been launcrela Workshops, Expert Group Meetings (EGM),
Vision Document for theCOMCEGC the seminars and training courshkave been
COMCEC Strategy has been preparednd organizet_:l in th_e cooperation areas in
adopted by the "ExtraOrdinary Summit held cooperation — with  the relevant  OIC,
in August 2012, in Makkah -MUkarramah. International and Regi@n Institutions. The
The Strategy has been launched during the gquency of the organization of Trade Fairs,

Session of the COMCEC and has beconidivate Sector Meetings and Business Forums
operational. hasbeen increased in order to promote intra

OIC trade.

The COMCEC Strategywhich will give o o
direction to the cooperaticefforts under the COMCEC will intensify its efforts for
COMCEC, envisages a member drivedurthering the economic and commercial
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cooperation among the member countries
within the framework of theCOMCEC
Strategy. In this context, while following up the
global economic developments closely, it will
also give utmost importance &oldress the
main development challenges of kihember
States.
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